
Walker Chandiok &.Co LLP 

Walker Chandlok & Co LLP 
5th Floor, No.65/2, Block 'A", 
Bagmane Tridib, Bagmane 
Tech Park, CV Raman Nagar, 
Bengaluru 560093 

T +91 80 4243 0700 
F+918041261228 

Independent Auditor's Report on Standalone Annual Financial Results of the Company Pursuant to the 
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 
(as amended) 

To the Board of Directors of Kennametal India Limited 

Opinion 

1. We have audited the accompanying standalone annual financial results ('the Statement') of Kennametal India 
Limited ('the Company') for the year ended 30 June 2021, attached herewith, being submitted by the Company 
pursuant to the requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) 
Regulations, 2015 (as amended) ('Listing Regulations'), including relevant circulars issued by the SEBI from time 
to time. 

2. In our opinion and to the best of our information and according to the explanations given to us, the Statement: 

(i) presents financial results in accordance with the requirements of Regulation 33 of the Listing Regulations, 
and 

(ii) gives a true and fair view in conformity with the applicable Indian Accounting Standards ('Ind AS') prescribed 
under Section 133 of the Companies Act, 201 3 ('the Act'), read with relevant rules issued thereunder, and 
other accounting principles generally accepted in India, of the standalone net profit after tax and other 
comprehensive income and other financial information of the Company for the year ended 30 June 2021. 

Basis for Opinion 

3. We conducted our audit in accordance with the Standards on Auditing ('SAs') specified under section 143(10) 
of the Act. Our responsibilities under those standards are further described in the Auditor's Responsibilities for 
the Audit of the Statement section of our report. We are independent of the Company in accordance with the 
Code of Ethics issued by the Institute of Chartered Accountants of India ('the ICAI') together with the ethical 
requirements that are relevant to our audit of the financial statements under the provisions of the Act and the 
rules thereunder, and we have fulfil led our other ethical responsibilities in accordance with these requirements 
and the Code of Ethics. We believe that the audit evidence obtained by us, is sufficient and appropriate to 
provide a basis for our opinion. 

Charte,ed Accountant, 
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Responsibilities of Management and Those Charged with Governance for the Statement 

4. This Statement has been prepared on the basis of the standalone annual audited financial statements and has 
been approved by the Company's Board of Directors. The Company's Board of Directors is responsible for the 
preparation and presentation of the Statement that gives a true and fair view of the net profit and other 
comprehensive income and other financial information of the Company in accordance with the accounting 
principles generally accepted in India, including Ind AS prescribed under Section 133 of the Act, read with 
relevant rules issued thereunder and other accounting principles generally accepted in India, and in compliance 
with Regulation 33 of the Listing Regulations. This responsibility also includes maintenance of adequate 
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the Company 
and for preventing and detecting frauds and other irregularities; selection and application of appropriate 
accounting policies; making judgments and estimates that are reasonable and prudent; and design, 
implementation and maintenance of adequate internal financial controls that were operating effectively for 
ensuring the accuracy and completeness of the accounting records, relevant to the preparation and presentation 
of the Statement that gives a true and fair view and is free from material misstatement, whether due to fraud or 
error. 

5. In preparing the Statement, the Board of Directors is responsible for assessing the Company's ability to continue 
as a going concern, disclosing, as applicable, matters related to going concern, and using the going concern 
basis of accounting unless the Board of Directors either intends to liquidate the Company or to cease operations, 
or has no realistic alternative but to do so. 

6. The Board of Directors is also responsible for overseeing the Company's financial reporting process. 

Auditor's Responsibilities for the Audit of the Statement 

7. Our objectives are to obtain reasonable assurance about whether the Statement as a whole is free from material 
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. 
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance 
with Standards on Auditing, specified under section 143(10) of the Act, will always detect a material 
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, 
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users 
taken on the basis of this Statement. 

8. As part of an audit in accordance with the Standards on Auditing, we exercise professional judgment and 
maintain professional skepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the Statement, whether due to fraud or error, 
design and perform audit procedures responsive to those risks, and obtain audit evidence that is 
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that 
are appropriate in the circumstances. Under Section 143(3) (i) of the Act, we are also responsible for 
expressing our opinion on whether the Company has in place adequate internal financial controls with 
reference to financial statements and the operating effectiveness of such controls. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by the management. 

• Conclude on the appropriateness of the management's use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on the Company's ability to continue as a going concern. If we 
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to 
the related disclosures in the Statement or, if such disclosures are inadequate, to modify our opinion. 
Our conclusions are based on the audit evidence obtained up to the date of our auditor's report. However, 
future events or conditions may cause the Company to cease to continue as a going concern. 
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• Evaluate the overall presentation, structure and content of the Statement, including the disclosures, and 
whether the Statement represents the underlying transactions and events in a manner that achieves fair 
presentation. 

9. We communicate with those charged with governance regarding, among other matters, the planned scope and 
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we 
identify during our audit. 

10. We also provide those charged with governance with a statement that we have complied with relevant ethical 
requirements regarding independence, and to communicate with them all relationships and other matters that 
may reasonably be thought to bear on our independence, and where applicable, related safeguards. 

Other Matter 

11. The Statement includes the financial results for the quarter ended 30 June 2021, being the balancing figures 
between the audited figures in respect of the full financial year and the published unaudited year-to-date figures 
up to the third quarter of the current financial year, which were subject to limited review by us. 

For Walker Chandiok & Co LLP 
Chartered Accountants 
Firm Registration No.: 001076N/N500013 
ViJ'ay Vikram Dlgltally signedbyVijayVikram 

Singh 

Sl'ngh Date: 2021.08.18 17:00:05 
+05'30' 

Vijay Vikram Singh 
Partner 
Membership No. 059139 
UDIN: 21059139AAAAEF7561 

Bengaluru 
18 August 2021 
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Statement of st andalone audited asset s and liabil ities as at J une 30, 2021 

All amounts in f millions unless otherwise stated) 

Particulars As at June 30, 2021 As at Juno 30, 2020 

!Auditedl !Auditedl 
I. ASSETS 

1. Non~current assets 
(a) Property, plant and equipment 2,245 2,459 
(b) Capital work-in-progress 518 321 
(c) Investment properties 0 0 
(d) Intangible assets 5 7 
(e) Investment in subsidiary 20 20 
(f) Financial assets 

(I) Olher financial assets 20 54 
(g) Income tax assets (net) 409 461 
(h) Other non-current assets 32 132 
Total non-current assets 3 249 3 454 

2. Current assets 
(a) Inventories 2,051 1,979 
(b) Financial assets 

(i) Trade receivables 1,131 789 
(ii) Cash and cash equivalents 1,145 414 
(iii) Bank balances other than cash and cash equivalents 1 1 
(iv) Loans 3 102 
(v) Other financial assets 34 15 

(c) Other current assets 34 117 
Total current assets 4 399 3 417 

TOTAL ASSETS 7 648 6 871 

JI. EQUITY AND LIABILITIES 

1. Equity 
(a) Equity share capital 220 220 
(b) Other equity 5 514 5 282 
Total equity 5 734 5 502 

2. Liabilities 
Non-current liabilities 

(a) Financial liabilities 
(i) Other financial liabilities 1 1 

(b) Provisions 34 53 
(c) Deferred tax liabil~ies (net) 2 5 
Total non-current liabilities 37 59 

Current Liabilities 
(a) Financial liabilities 

(I) Borrowings 130 
(ii) Trade payables 

a) Total outstanding dues of micro enterprises and small enterprises 22 27 
b) Total outstanding dues of creditors other than micro enterprises and small enterprises 1,001 541 

(iii) Other financial liabilities 345 137 
(b) Provisions 193 196 
(c) Other current liab!ities 316 279 
Total current liabilities 1 877 1 310 

TOTAL EQUITY AND LIABILITIES 7648 6 871 
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Statement of standalone audited financial results for the quarter and year ended June 30, 2021 

(All amounts in f millions unless otherwise stated) 

Quarter ended Year ended 
SI. 

Particulars June 30, 2021 March 31, 2021 June 30, 2020 June 30, 2021 June 30, 2020 
No. (Audited) 

(Unaudited) 
(Audited) 

(Audited) (Audited) 
(refer note 71 (refer note 7) 

I INCOME 
Revenue from operations 2,1 19 2,279 873 8,1 14 6,414 
Other income 14 16 102 85 192 

Total income 2,133 2,295 975 8,199 6,606 

II EXPENSES 
Cost of materials consumed 520 653 259 2,196 1,971 
Purchase of stock-in-trade 661 703 220 2,175 1,585 

Changes in inventories of finished goods, work-in-progress and stock-in-trade (96) (175) 40 (46) (88) 
Employee benefits expense 308 365 243 1,215 1,086 
Finance costs - - 3 3 11 
Depreciation and amortisation expense 94 94 95 378 342 

Other expenses 354 382 247 1,374 1,251 

Total expenses 1,841 2,022 1,107 7,295 6,158 

Ill Profit I (loss) before exceptional items and tax (I-II) 292 273 (132) 904 448 

IV Exceptional items (refer note 3) - - (17) (10) (44) 

V Profit I (loss) before tax (Ill-IV) 292 273 (149) 894 404 

VI Tax expense/(credit) 
Current tax 73 76 (18) 232 96 
Tax adjustments relating to earlier years - - - - (8) 

Deferred tax charge/(credit) 2 (13) (46) (4) (9) 

Total tax expense/(credit) 75 63 (64) 228 79 

VII Net profit/ (loss) for the period/year (V-VI) 217 210 (85) 666 325 

VIII Other comprehensive income, net of income tax 

(i) Items that will not be reclassified to profit or loss (9) 5 10 2 (13) 

Income tax relating to items that will not be reclassified to profit or loss 2 (1) (3) (1) 3 

Total other comprehensive income, net of income tax (7) 4 7 1 (10) 

IX Total comprehensive income for the period/year (Vll+VIII) 210 214 (78) 667 315 

X Paid-up of equity share capital 220 220 220 220 220 

(21,978,240 shares of Face Value off 10 per share) 

XJ Other equity - - - 5,514 5,282 

Xll Earnings per share 
[Face Value off 10 per share (not annualised)] 

- Basic (f) 9.88 9.55 (3.87) 30.29 14.79 

- Diluted (f) 9.88 9.55 (3.87) 30.29 14.79 
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Statomont of standalone audited cash fl ows for the year ended June 30, 2021 

IAII amounts In, mllllons unless otherwise staled! 

Cash now from operating acllvltles 

Profit before taxation and exceptional Items 

Adjustments lor: 
Depreciation and amortisation expense 
Dividend Income 

Partlculars 

Provision for doubtful debts and deposits written back 
Provision for product support 
Provision made for doubtful debts and deposits 
Loss on sale of property, planl and equipment (net) 

Interest expense 

Interest income 
Income lax refund received 
Unrealised foreign exchange (gain}/ loss (net) 

Employee share based expense 

Operating profit before working capital c hanges 

Adjustment for working capital changes: 

Decrease in inventories 
(Increase) I Decrease In trade and other receivables 
Decrease in financial assets 

Increase/ (Decrease) in other liabilities and provisions 

Cash generated from operations 

Taxes paid (net of refunds) 

Net cash generated from operations (1) 

Cash now from Investing activities 

Purchase of property, plant and equipment 
Investment in subsidiary 
Interest received on loan to subsidiary 
Loan to subsidiary 

Repayment of loan by subsidiary 

Sale proceeds of property, plant and equipment 

Dividend received on investments 
Interest received 

Net cash used In Investing activities (2) 

Cash flow from financing activities 

Loan from fellow subsidiaiy 
Repayment of loan to fellow subsidiary 
Interest paid 
Dividends paid 
Unclaimed dividend paid 
Net cash (used ln)/generated from financing activities (3) 

Net Increase In cash and cash equivalents (1 +2+3) 

Add: Cash and cash equivalents at the beginning of the year 
Cash and cash equivalents at t he end of the year 

Cash and cash equivalent as per above comprises of the followlng 

Cash and cash equivalent 

Year ended Year endod 
Juno 30, 2021 June 30, 2020 

!Audited I IAudltodl 

904 448 

378 342 
(12) (4) 

(11) 
31 19 

1 

(2) 2 

3 11 

(7) (53) 

(1) (33) 

0 (2) 

22 11 

1,316 731 

(72) 52 

(158) 940 

15 1 

626 (1,293) 

1,727 431 

(180) (153) 

1,547 278 

(264) (610) 

(20) 

5 15 
(250) 

. 500 

3 2 

12 4 

1 40 

(243) (319) 

30 
(130) 

(3) (11) 
(440) 

(0) (1) 

(573) 18 

731 (23) 

414 437 
1,145 414 

1,145 414 

1,145 414 

t 
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Rep orting of standalone segment wise revenue, results, segment assets and liabilities 

IAII amounts inf millions unless otherwise statedl 

Quarter ended Year ended 

SI. No. Part iculars June 30 2021 March 31 2021 June 30 2020 June 30 2021 Juno 30 2020 
(Audited) (Unaudited) 

(Aud ited) 
(Audited ) (Audited ) ,,, .. , .. , ...... .. 7 1 trerer ... ..... 7' 

1 Segm2al Beveaug 
Revenue from og;erations 
Machlnin~ solullons 251 320 221 1,104 1,481 
Hard metal and hard metal products 1 868 1 959 652 7010 4 933 
Revenue from op erations 2119 2 279 873 8 114 6 414 

2 Segment Results 
Machining Solutions 26 22 (10) 70 296 
Hard metal and hard metal products 326 306 (971 1073 377 
Total 354 328 11071 1143 673 
Add/ (Less) : 
Other unallocable income 11 13 56 38 72 
Other unallocable expenditure (73) (68) (61) (277) (297) 
Exceptional items 117\ /10 1441 
Total profit I (loss) before lax 292 273 11491 89 404 

3 Seg ment Assets 

Machining solutions 697 652 649 697 849 
Hard metal and hard metal products 5,406 5.440 4,601 5,406 4,601 
Other unallocable assets 1545 1 742 1 221 1 545 1 221 
Total assets 7 648 7 834 6 871 7 648 6 871 

4 Segment liabilities 
Machining solutions 567 495 451 567 451 
Hard metal and hard metal products 1,257 1,277 742 1,257 742 
Other unallocable liabilities 90 99 176 90 176 
To tal l iabilitie s 1 914 1 671 1 369 1 914 1 369 
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Notes lo the standalone audited financial results for the quarter and year ended Juno 30, 2021 

In tenns of Regulation 33 of SEBI {listing Obfigations and Disclosure Requirements) Regulations 2015, the aforesaid statement of standalone aud~ed financial results 
{1lnancial results1 for the quarter and year ended June 30, 2021 of lhe Company have been reviewed by the Audil Convniltee end approved by the Board of Directors at their 
meeting held on Aug 18, 2021. The aforesaid financial results for lhe quarter and year ended June 30, 2021 have been audited by the slatuto,y auditors of the Company. 

2 These financial results have been prepared in accordance with the recognition and measurements principles of applicable Indian Accounting Standards notified under Secllon 
133 of the Companies Act, 2013 read with relevant rules issued thereunder and lhe olher accounting principles generally accepted in India and in lerms of Regulation 33 of the 
SEBJ (Listing Obligations and Disclosure Requirements) Regulations, 2015 (as amended) and relevant SEBI circulars. 

Exceotional items debited lo the statement of financlal resulls comorises of : fAJI amounts in , millions unless otherwise stated 
Quarter ended Year ended 

Particulars 
June 30 2021 March 31 2021 June 30 2020 June 30 2021 June 30 2020 

(Audited) 
(Unaudited) 

(Audited) 
(Audited) (Audited) 

(refer note 7l trefer note 71 
The Company announced a voluntary retirement scheme 
(VRS) for its workmen. Few workmen opted for the 

scheme and the aggregate expenditure incurred in this 
regard has been fully charged to the statemenl of profit 
and loss in accordance wHh Ind AS • 19 "E~loyee 
Benefits". 

The Company also has a severance I separation scheme 

for certain employees and the aggregate compensation 
17 10 

paid In accord.ince with the said scheme has been fully 

charaed to the statement of crofit and loss. 

4 The above financial results of the Company are available on the Company's website and also on the website of BSE (w.v,,v.bseindia.com) where the shares or lhe Company 
are listed. 

22 

22 

5 The Covid 19 pandemic is unprecedented and measures to control it has caused significant disturbances and slo'Ndown of economic activity. The Company operations & 
financial resulls for the year have been partially Impacted due 10 localized lockdowns I micro containment zones, supply chain constraints, shortage of workforce and various 
safety measures have been taken across all areas of operations. The operations have revived at a better pace as the year progressed. The Company has relied on the 
available information and assumplions, as at lhe dale of approval of these financial results, to arrive al its estimates. The Company continues to monitor the economic effects 
of the pandemic while taking steps to improve its execution efficiencies and the financial outcome. 

6 The Board of Directors at its meeting held on December 4 , 2020 had approved a Scheme of Ama'9amatt0n (Scheme') ror the merger or ils wholly owned subsidiary, WlDIA 
India Toofing Privale limited {'WITPL 1 with ils Holding Company, Kennametal India Limited ('KIL' or 'Company1. Pursuant to the SEBI (Listing Obl!galions and Disclosure 
Requirements) Regulations, 2015, the Company had fumfshed the Scheme details to the Bombay Stock Exchange. The appointed dale of lhe Scheme is April 1,2021 . The 
Company have received approval for the said Scheme from the shareholders and Unsecured creditors of the Company at ils meeting held on on April 12, 2021 convened by 
Hon'ble NCLT, Bengaluru bench and the petition to that effecl was filed with NCLT on April 29, 2021. 

7 The figures for the quar1er ended June 30, 2021 and June 30, 2020 are the balancing figures between the audited figures in respect of the full financial year and the published 
year to date figures up to third quar1er ended March 31, 2021 and March 31, 2020 respectively. 

6 Figures of the previous year under various heads have been regrouped to the extent required. 

For and on behalf of the Board of Directors of Kennametal India Limited 

Bengaluru 
August 18, 202 1 

Vijaykrishnan 
Venkatesan 

Venkatesan Vijaykrishnan 
Managing Director 

Digitally signed by 
Vijaykrishnan Venkatesan 
Date: 2021.08. I 8 t 6:36:21 
♦05'30' 
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