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Caterpillar
(Xuzhou) Ltd.

Caterpillar (Xuzhou) Ltd. (“Caterpillar Xuzhou”) was the first manufacturing facility Caterpillar
established in China, mainly producing hydraulic excavators. Opening its doors in 1994, Caterpillar
Xuzhou was originally located in Xuzhou Economic & Technological Development Zone, Jiangsu
Province. Caterpillar Xuzhou plays a significant role in implementing Caterpillar’s China strategy,
including new product introduction, improving local market share and exporting products.

\

Caterpillar (Xuzhou) Ltd.

Address: No. 19 Tuolanshan Road, Jinshangiao
Development Zone, Xuzhou, Jiangsu Province, China
Postcode: 221004

Tel: (86-516) 87736699

Following Caterpillar Production System (CPS) principles and emulating Caterpillar’s Values in Action,
Caterpillar Xuzhou has become an important place where local talent is trained and prepared to take
leadership roles within the corporation. Many senior management and engineering leaders in place today
across Caterpillar's 28 manufacturing facilities began their careers at Caterpillar Xuzhou.

In June 2011, jointly with the Xuzhou Economic & Technological Development Zone committee, Caterpillar
Xuzhou built the Caterpillar Xuzhou Supplier Industrial Park, bringing many strategic supply partners from
China, Japan, the United States and Germany to the Zone. The industrial park greatly shortens Caterpillar
Xuzhou'’s purchasing cycles, reduces logistics and production costs, and improves Caterpillar's market
competitiveness in China. This is regarded as an important milestone in the success of Caterpillar’'s 2020
Strategy in China.

Over the past 20 years, Caterpillar Xuzhou has grown into Caterpillar’s flagship manufacturing facility

in China, representing operational excellence in quality, safety, supply chain integration and employee
engagement. Caterpillar Xuzhou now is regarded as a model for China’s construction machinery industry
and is expected to become Caterpillar’s largest global excavator manufacturing center.

CATERPILLAR
TS



Corporate Social Responsibility

Caterpillar Xuzhou takes corporate social responsibility seriously with a strong focus on
environmental sustainability. Employing a series of processes to ensure zero discharge of solid
waste, the facility also recycles more than 92 percent of solid waste, and all waste water is
processed at water treatment stations, conserving more than 10,000 tons of fresh water each
year.

Since 1995, Caterpillar Xuzhou has participated in community service activities, including
providing daily necessities to social welfare houses, funding impoverished students in Feng Town
and participating in charity forest projects. In 2001, Caterpillar Xuzhou supported the planning
and construction of a new school building for Xuzhou Pengcheng Special Education School

and each year since then, employees of Caterpillar Xuzhou have continuously donated school
supplies and other items to the students. Since 2011, Caterpillar Foundation has sponsored
students of Xuzhou Pengcheng Special Education School for their room and board and also

provided medical assistance to impoverished students.

Milestones

Caterpillar (China) Investment Co., Ltd.
and Xuzhou Construction Machinery
Group jointly established Caterpillar
(Xuzhou) Ltd. , which is Caterpillar’s first
facility in China.

5,000th hydraulic excavator rolled off the
assembly line and Caterpillar Xuzhou
donated that machine to the Beijing
Organizing Committee of the XXIX
Olympiad.

Named one of the Top 100 Companies
for Tax Contribution in 2006 by the State
Administration of Taxation.

Awarded Caterpillar Chairman’s Award
for Employee Engagement, based on
employee opinion survey results.

Selected as a 2005-2006 Distinguished
Foreign Invested Enterprise and
received the Outstanding Contribution
Award in Social Responsibility from the
China Association of Foreign Invested
Enterprises.

Opened new assembly workshop with
an area of 39,000m? equipped with
advanced assembly, quality testing and
spray paint production lines.

Held groundbreaking for the large
hydraulic excavators facility, covering

an area of 120,000 m®, capable of
manufacturing 336-390 series hydraulic
excavators.

Became a wholly-owned subsidiary of
Caterpillar Inc. after the execution of
an equity transfer agreement between
Caterpillar (China) Investment Co.,

Ltd. and Xuzhou Construction Machinery
Group.

Awarded Caterpillar Chairman’s
Strategic Improvement Award.

Certified as a AA-Class Company by the
General Administration of Customs.

Awarded the 2013 Caterpillar Chairman’s
Award for Operations Excellenc.

Celebrated 20th anniversary and opened
the large hydraulic excavator facility.

Won 2014 National Labor Award issued by
All-China Federation of Trade Unions.

Caterpillar (Xuzhou) Ltd.



